JERASIA CAPITAL BERHAD (503248-A)

Notes To The Quarterly Report On The Consolidated Results For

The Fifteen Months Period Ended 31 March 2008

1.
Basis of Preparation & Accounting Policies

The interim financial report is unaudited and has been prepared in compliance with Interim Financial Reporting Standard (“FRS”) 134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2006.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2006.

On 23 August 2007, the Group has changed its financial year end from 31 December 2007 to 31 March 2008.  Hence, this reporting covers the last quarter of the 15 month period.
2.
Accounting Policies
The significant accounting policies adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2006.

3.
Preceding Year’s Audited Annual Accounts
The audited accounts of the Group for the preceding year ended 31 December 2006 were not qualified.

4.
Seasonal and Cyclical Factors
The Group’s principal business operations were not significantly affected by seasonal or cyclical factors.

5.
Unusual Material Event
There was no unusual material event during the current quarter.

6.
Accounting Estimates
There were no changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years that have a material effect in the current interim period under review.

7.
Issuance and repayment of debt and equity securities
There were no issuance and repayment of debt and equity securities, share buy back, share cancellation, shares held as treasury shares or resale of treasury shares in the current interim period under review.

8.
Dividend
There was no dividend proposed or paid during the current quarter under review.

9.
Segmental Reporting
The analysis of the Group by activity as at 31 March 2008 is as follows: -

	Business Segments
	Garment Manufacturing & Retail
	Haulage

Services
	Elimination
	Group Total

	
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000

	Revenue
	
	
	
	

	  External Sales
	353,452
	320
	-
	353,772

	  Inter-segment sales
	-
	900
	(900)
	-

	
	353,452
	1,220
	(900)
	353,772

	
	
	
	
	

	Results
	
	
	
	

	  Segment results
	4,698
	147
	
	4,845

	  Unallocated results
	
	
	
	(316)

	  Profit from operations
	
	
	
	4,529

	  Finance cost
	
	
	
	(2,447)

	  Profit before taxation
	
	
	
	2,082

	
	
	
	
	

	Assets
	
	
	
	

	  Segment assets
	150,219
	144
	
	150,363

	  Unallocated assets
	
	
	
	2,657

	  Total assets
	
	
	
	153,020

	  
	
	
	
	


	Geographical Segments
	Malaysia
	Outside Malaysia
	Group Total

	
	RM ‘000
	RM ‘000
	RM ‘000

	
	
	
	

	Revenue from external customers by location of customers
	184,502
	169,270
	353,772

	Segment assets by location of assets
	142,457
	7,906
	150,363

	Capital expenditure by location of assets
	11,778
	719
	12,497


10.
Property, plant and equipment
The valuations of property, plant and equipment have been brought forward, without amendments from the previous audited annual financial statements.

11.
Subsequent events
There are no material events subsequent to the end of the current quarter, which has not been reflected in the financial statements for the current period.

12.
Effect of changes in the composition of the Group
On 21 November 2007, the Liquidator of HA Options & Financial Futures Sdn Bhd ("HAOFF"), a 55.5% owned dormant subsidiary of the Company held a Final Meeting to conclude the Members' Voluntary Winding-up of HAOFF.  A 'Return By Liquidator Relating To Final Meeting' was lodged on 22 November 2007 with the Companies Commission of Malaysia and with the Official Receiver.

Arising from the above, HAOFF has now been formally dissolved.

There were no material effects arising therefrom.

Save for the above, there have been no other changes in the composition of the Group during the quarter under review including business composition, acquisition or disposal of any subsidiaries or long term investments, restructuring or discontinued operations.

13.
Change in contingent liabilities/ assets


Audited


Quarter Ended
Financial Year Ended


31/03/2008
31/12/2006


RM ‘000
RM ‘000

   Corporate guarantee given to banks to secure

   banking facilities granted to subsidiaries
98,060
99,560


======
======

There were no contingent assets since the last audited Balance Sheet date.

14.
Significant Related Party Transaction
There is no significant related party transaction for the quarter under review.

15.
Review of performance of the Company and its Principal Subsidiaries

For the current quarter under review, turnover in the export manufacturing sector dropped 31.0% or RM13.2 million to RM29.3 million as compared to the quarter ending 31st March 2007.  This decrease is mainly due to downward pressure on export prices, weaker demand arising from the slowing US economy and a further appreciation of the Ringgit.

Turnover for the retail sector in the current quarter under review improved 22.2% or RM6.6 million to RM36.1 million as compared to the quarter ending 31st March 2007.  This is mainly due to the improved performance by existing outlets and additional contribution from new boutiques for the international labels and additional retail counters for the domestic labels at major shopping malls and departmental stores throughout the country.

On the overall, the Group’s total turnover for the current quarter decreased by 9.3% to RM65.5 million as compared to the quarter ending 31st March 2007.

16.
Material Changes in Profit Before Tax Compared to Preceding Quarter

The Group recorded a net loss before tax of RM5.0 million in the final quarter ended 31st March 2008 as compared to a profit before tax of RM2.3 million in preceding quarter ended 31st December 2007.  This is due to higher operating costs, escalating fuel surcharges, diminishing margins in the retail sector arising from higher discounts and promotions and from further appreciation of the Ringgit

17.
Current year prospects
Barring any unforeseen circumstances, the Group maintains a positive outlook for its performance during the course of the next financial year.
18.
Profit Forecast or Guarantee
Not applicable.

19.
Taxation
The breakdown of taxation is as follows :-

	
	3 months

ended 31 March 2008
	
	15 months 

ended 31 March 2008

	
	RM ‘000
	
	RM ‘000

	Current year taxation
	(409)
	
	652

	Prior year’s adjustment
	(41)
	
	(41)

	Deferred Tax
	(560)
	
	(560)

	
	(1,010)
	
	51


The effective tax rate of the group is lower than the statutory tax rate of 26% principally due to the combined effect of the availability of tax losses brought forward and the tax exempt status of the foreign subsidiary.

20.
Unquoted investments and properties
There was no sale of unquoted investment and/or property for the current quarter.

21.
Quoted securities
There were no purchases or disposal of quoted securities for the current quarter.

22.
Status of Corporate Proposals announced and not completed
Share Buy-Back

At the Seventh Annual General Meeting held on 27th June 2007, shareholders approved the renewal of Share Buy-Back mandate.  Todate, the Company has not effected any Share Buy-Back transactions.

23.
Group Borrowings and Debt Securities
The Group’s borrowings as at the end of the current quarter comprise :-


RM ‘000

Unsecured Borrowings (Short Term)
30,939

There were no debt securities issued.

24.
Financial Instruments With Off Balance Sheet Risks

There are no financial instruments with off balance sheet risks.

25.
Pending Material Litigation
There is no pending material litigation.

26.
Earnings per share
Earnings per share have been computed based on profit for the period attributable to equity holders of the Company divided by the weighted average number of ordinary shares in issue during the period.

	
	3 months ended
	15 months ended

	
	31.03.08
	31.03.07
	31.03.08
	31.03.07

	(Loss) / Profit for the period attributable to equity holders of the Company (RM’000)
	
(3,983)
	
2,047
	
2,031
	N / A

	Weighted average number of ordinary shares in issue (RM ‘000)
	
82,046
	
82,046
	
82,046
	N / A

	Basic ( loss ) / earnings per share (sen)
	
( 4.85 )
	
2.49
	
2.48
	N / A


N / A - Not Applicable

Pursuant to the change in the financial year end from 31st December 2007 to 31st March 2008, comparative figures for the cumulative period are not presented.

27.
Comparative
The following comparative figure has been reclassified to conform to current period presentation :-

	Balance Sheet As at 31 December 2006
	Previously stated
	Restated

	Deferred tax asset  ( RM ‘000 )

Deferred tax liability  ( RM ‘000 )
	-

274
	885

  1,159


